Chapter 19 Outline

Financing Your Business
19.1 Financing the Small Business Start-up
I. Entrepreneurial Resources
a. Bootstrapping
b. Start-Up Money
II. Financing the Start-Up
a. Equity Sources
b. Debt Sources
19.2 Obtaining Financing and Growth Capital
I. How To Obtain Financing
a. What Venture Capitalists Look For

b. What Bankers Look For

i. Five C’s of Credit

c. What Private Investors Look For

II. Types of Growth Financing
a. Venture Capital Companies
b. Private Placements
c. Initial Public Offerings (IPOs)
i.  Process
III. Calculating Your Start-Up Capital Needs
a. Start-Up Costs

b. Working Capital

c. Contingency Funds

Vocabulary

Bootstrapping
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Risk Capital
Angels
Venture Capitalists
Line of Credit
Trade Credit
Capacity
Collateral
Due Diligence
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